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LIMITED OFFICIAL USE MONROVIA 1078 
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TAGS: EINV, LI 

SUBJECT: LIBERIA MINING COMPANY (LMC) 

REF: 77 MONROVIA 8806 

1 . ON JANUARY 20, 1978, EDWARD C. FORBEQ, PRESIDENT OF LMC; 

GERALD PADMORE, ACTING MINISTER OF FINANCE; AND D. FRANKLIN 
NEAL, MINISTER OF PLANNING AND ECONOMIC AFFAIRS, SIGNED A BRIEF 
MEMORANDUM OF UNDERSTANDING WHICH RELATES TO THE DISPOSITION 
OF ASSETS OF LMC. THE MEMORANDUM ALSO ESTABLISHES FOR LMC 

AND THE GOVERNMENT OF LIBERIA (GOL) THE MUTUAL GOAL OF CONCLUDING 
"WITHIN A REASONABLE TIME" A CONCESSION AGREEMENT FOR DEVELOPING 
THE BIE MOUNTAIN ORE DEPOSITS. 

2. IN THE OPENING PARAGRAPH OF MEMORANDUM IT IS CONCEDED THAT 
OPERATIONS AT LMC ARE "CEASED" RATHER THAN SUSPENDED, AS WAS 
PREVIOUSLY CLAIMED ABY LMC. PARAGRAPH ALSO STATES "RECOGNITION 
OF THE AMBIGUITY OF THE TERMINATION AGREEMENT WITH RESPECT 

TO THE DISPOSITION OF CERTAIN TANGIBLE AND INTANGIBLE ASSETS 
OF THE LIBERIA MINING COMPANY." 

3. FOLLOWING PARAGRAPHS OF MEMORANDUM DEFINE CATEGORIES OF 
ASSETS, PROPOSE METHODS FOR DISPOSAL OR SHARING OF ASSETS, 

AND RELEASE LMC FROM TAX LIABILITY TO GOL RESULTING FROM 
LIMITED OFFICIAL USE 
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MUTUALLY ACCEPTABLE ASSET RECEIPTS, SALES OR TRANSFERS. 

CONCLUDING PARAGRAPH STATES "GOL AND LMC AGREE TO RECONVENE ON 
FEBRUARY 23, 1978, TO DETERMINE THE CONTENT OF THE VARIOUS 
SCHEDULES OF ASSETS STIPULATED IN THIS MEMORANDUM OF UNDER- 
STANDING AND TO CONCLUDE AN AGREEMENT FOR THE SALE OF THE 
ASSETS IN RESPECT OF THE PRINCIPLES STATED HEREIN." 
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4. COPY OF MEMORANDUM OF UNDERSTANDING BEING POUCHED TO 
LIBERIAN DESK OFFICER. 

CARTER 


LIMITED OFFICIAL USE 
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